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Auto-Making 
Plan Okayed 
Vargas Approves Project 


for Gradual Growth 
of Car Industry 


Plans recently approved by 


President Getulio Vargas call for 


the gradual establishment of com- 
plete automobile manufacture in 
Brazil, Belo Horizonte’s /nforma- 
dor Comercial has disclosed. 

The project, which has been pre- 
sented by the Industrial Develop- 
ment Commission, would be car- 
ried out by stages. It has received 
the following favorable despatch 
Vargas: 


from President 


Report Despatched 


the conclusions of 


the Industrial Development Com- 


“IT approve 


mission, as given in the report of 
the sub-committee on manufac- 
ture of “jeeps”, tractors, and 


to the 
encouragement of manufacture of 
and Brazil, 
and the gradual establishment of 


automobiles, with regard 


parts accessories In 


a Brazilian automobile industry. 


“| eal 


branches 


upon the competent 


of the Union to adopt 


these conelusions as. directives, 


carry out the administrative mea- 
sures therein indicated, and co- 
the De- 


velopment Commission in prepar- 


operate with Industrial 


ing bills concerning the measures 
to be submitted to Congress. 
Directives Issued 


De- 


velopment Commission to keep me 


“T request the Industrial 
informed as to the effects of the 


measures hereby approved, and 
suggest complementary measures 
which may seem conducent to the 


(See Page ») 


Brazil's Booming [ron Ore Port 





Ore docks of the port of Vitoria. Shipments out of these docks during 


the first ten months of 1952 


dollars. Present goal of Cia. Vale 


earned 


Brazil nearly twenty million 


do Rio Doce, the operating cor- 


poration, is exports of three million tons a vear. 











Vitoria 1952 Ore Exports Through 


Vale Rio Doce Co. Reports 
Shipments Are Almost 
Double °51 Figure 


Brazil’s tron ore exports through 
the port of Vitoria, by Cia., Vale 
do Rio Doce, S.A., earned 
Brazil 19,652,022 dollars by the 
end of October, nearly double the 


had 


figure for the corresponding period 


End October Approach S20 Million 


080,165 dollars, according to fig- 


ures released by the company. 


This is a continuation of the tre- 
nendous which 
had already been shown in 1951, | 


rate progress 
when exports already doubled, by | 
for 1950,}| 

| 
valued at 4.562.058 dollars for the | 
January-October 


comparison with those 
period. 


The number « 


f ships loaded by | 


the port during 1952, through end- | 





of 1951, which amounted to 10,- (See Page 2) 
VERRY CHRISTMAS and HAPPY NEW YEAR 


to All Readers of the Brazilian Bulletin 


Is the Wish of the Brazilian Government Trade Bureau 


FELIZ NATAL e PROSPERO ANO NOVO 





| Commerce 





Reached $96 
Million Total 


7.04 
Is Second Largest * Amer 
for U.S. Investm: 
in Entire Worl. 


U.S. capital investments made 
in Brazil during 1951 four 
|times as large as those for the 
| previous year, according to Rio de 
| Janeiro newspaper O Globo. 


were 


million dollars in 
United States capital 


flowed to Brazil in 1951, the news- 


Ninety-six 
| 


| private 


paper states, whereas the figure 
for 1950 was but 24 millions. 
it adds, are based 


on official United States statistics. 


These figures, 


Growing Importance 


Brazil thus became in 1951 the 
second most important field of ap- 
plication of United States capital 
in the whole world, being exceeded 
in this respect by Canada alone. 

The above-mentioned figure 


does not include re-investment of 


in Brazil, 
loans granted through the Inter- 
national 


;protits obtained nor 
3ank, Export-Import 
Bank or from other origins. 
Chief fields of of 
new dollar investment were manu- 
facturing activities, as well as the 


application 





}distribution of petroleum pro- 


ducts. 
1954 Prospects 


By 1954, furthermore, there will 


ibe a total of seventy top United 


States corporations operating in 
srazil, the American Chamber of 
Rio 


cently disclosed. 


in de Janeiro re- 
Four newcomers will be General 

Foods, Celanese, Carrier (air con- 

ditioning) and Sylvania Electric 

Products. 

(See Page 2) 








company, 


zil, Ce neral 
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U.S.Investments (Cr, $2.4 Billion Oil Reserves are Found 


Quadruple in 52 


Manufacturing Activities 


Are Expanded and New 


Lines Planned 
(From Page 1) 


It is also announced that a fifth 
long-established in Bra- 
Electric, will be ex- 
panding its manufacturing activi- 
ties, both in old lines and on new 


r hopes to use its new 
manufacturing plant as 
distributing point for all 
merican air-conditioning 


.arkets, the Chamber states. 


New Manufacturing Plan 


Another important development, 
recently reported in O Jornal (Rio 
de Janeiro), is International Har- 
vester’s commencement of manu- 
facturing of spare parts in Brazil. 

International Harvester, which 
has been operating for twenty-six 
thus aims not 


years in Brazil, 


only to ease shortages of these 
parts, which have heretofore been 
imported, but also to train person- 
nel for future partial or complete 


manufacture of its products in 


the count ry 


Iron Ore Exports 


Progress Rapidly 


October, was 135, 17 percent 
115 ships handled 


1951, 


higher than the 
in the equivalent period of 
and more than double the number 


loaded in 1950, which was sixty- 


Total quantity of iron ore ex- 
ported this year, through October 


1952, reached a figure of 1.26 mil- 


lion tons. The company has an-| 
lof Brazil of all imports of spare 


nounced its intention of boosting 
yearly exports to a total of 3 mil- 
lion tons. This would be a sizeable 
realization 


contribution towards 


of the prophecy that mineral ex- 
ports will one day earn for Brazil 
as much foreign exchange as cof- 


fee now does. 


}imports such as 








for Brazil’s “Fabrica Nacional de 


The letters FNM on the front end of this husky-looking truck stand 


Votores”, where the truck was as- 


sembled. An increasing number of parts used are made locally and 


final goal is complete manufacture. Truck is produced under Isotta- 


Fraschini license. 





President OK’s Gradual 


for Brazilian 


Sanctions Measures for 
the Encouragement of 


al Peed . 
Local Production 


(From Paage ] ) 


success of the policy of automo- 
bile manufacture in Brazil.” 

The measures suggested by the 
Commission and approved by the 
following: 


President include the 


Use of Brazilian Parts 

1) Prohibition by the Export & 
Import Department of the Bank 
parts such as are already manu- 
factured in Brazil, and establish- 
ment of criteria for automobile 
may encourage 
the use of 


and accessories; 


2) Prohibition, from Ist July, 


Prazilian-made parts| 


Project 
Manufacture 


Auto 





1953, of imports of assembled 


motor-vehicles for resale: 


Local Products Stressed 
3) Rules to be put into practice, 


from ist January 1954, on- 


wards, on imports of vehicles for 
such as to 


assembly in Brazil, 


prevent the purchase abroad of 


parts which are of types already 


in production in Brazil; 


Spur Manufacture 


1) Facilities for the import of 


certain raw and semi-manufac- 
tured materials, when intended for 
|the assembly of automobiles in 
Brazil; 

5) Encouragement for the set- 
ting up of specialized industries, 
such as those for making radia- 
tors, shock-absorbers, ete. 

6) Modification of the consumer 
tax law as regards parts and ac- 


cessories for vehicle assembly. 








Brazil Plant Makes Husky Truck Report Petroleum 


Couneil’s Results 


1.2 Billion Cubie Meters of 
Natural Gas Are Also 


Located 


Brazil’s National Petroleum 


Council, up to the end of 1951, 
had located exploitable reserves 
of oil amounting to about forty- 


eight million barrels, worth about 
Cr.$2.4 billions. 

It had also located reserves of 
natural gas, in the Reconcavo re- 
gion of the state of Bahia, amount- 
ing to a total of 1.2 billion cubic 
meters, according to journalist 
Humberto Alencar, writing in 


Hora, a Rio de 


newspaper. 


''ltima Janeiro 


The Council has so far sunk 


280 oil wells, he says, of which 
153 are located in the Bahia fields, 
Lobato, 


Candeias, Itaparica, D. 


Joao, Paramirim, Agua Grande, 
and Pedras. These fields have so 
far produced about two million 
barrels. 

The whole of the production of 
these wells is channeled into the 
Mataripe refinery. The first unit 
of this refinery handles 2,700 bar- 
rels of petroleum a day, and it is 
now to be enlarged to a total ca 
pacity of 5,000 barrels a day, by 
the addition of a new unit, due to 
be ready at the beginning of 1953, 
according to UJ/tima Hora. 

The Mataripe refinery is a good 


example of the dollar’ savings 


which will be achieved, on a 
rapidly increasing scale, through 
Brazil’s development of her petro- 
leum reserves. Although only $2.2 
million in foreign exchange were 
expended to build it, the refinery 
has an annual production worth 


about Cr.$90 million. 


Even after deduction of dis- 


tributing expenses, this still is 
equivalent to an exchange saving 
of at least $4. million a year. 
Complete cost of the first unit 
of Mataripe was about Cr.$125 


million. The unit contains nine 
thirty-two ton towers, has a stor- 
age capacity equivalent to 140,000 
barrels, and was largely built with 
sections and plates produced in 


Volta Redonda. 
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18.300 Tons Made 


in Jan.-Aug. Period 


Progress Is a Reflection 
of Stress on Railroad 


Projects in Brazil 


Brazil’s Volta Redonda steel mill 
is producing rails this year at a 
rate over 70 percent higher than 
that in 1951, according to figures 
published in Rio de Janeiro’s “Jor- 


ldo Commeyrcio. 


Rail production for the whole of 


1951 was 42,300 tons, equivalent 


to a monthly average of 3,520 
tons, whereas for the period of 
January to August 1952, a figure 


of 48,300 tons had already been 
attained. 


This is about 6,040 tons a month. 


Quota Exceeded 
The plant’s 1952 working pro- 
total of 58,000 
1952, the 


but it now seems 


gram called for a 


tons of rails during 
newspaper states, 
likely that a figure of some 68,- 


500 tons will be reached. 
This 


fle et 


increase lt production re- 


s the heightened attention to 


railroad development in Brazil, 


under President Vargas’ policy of 
increasing production in all sec- 
tors, and boosting transport and 
communications to provide for the 


greater traffic thus resulting. 


1952 Goal 
Plans at Volta Redonda e¢all for 
a total 1952 production of 366,- 


000 tons of rolling mill products, 
and the January-June output of 
182,000 tons of these products 
points to complete fulfillment of 


this quota. 


Consumption Expanding 


Brazil’s total steel consumption 
in 1951 was about 1.2 million tons, 
and experts are unanimous in be- 
lieving that the domestic market 
might readily absorb a total pro- 
duction of about two million tons 
a year. 


Volta 


1,000 ton a day blast furnace pro- 


Redonda, whose existing 


duces more steel than the largest 


blast furnace in Europe, accord- 








Up and Up Goes Rail Production 
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Piling rails from the Volta Redonda rolling mill. 1952 output of 


rails is 70 percent above that for the previous year, reflecting em- 
phasis on railroad development, a key item in the development pro- 
gram of President Getulio Vargas. Additional rolling stands are now 


being installed at Volta Redonda to hike production of rolled sections. 
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the 


Jornal do Commercio, is now ac-|“broca” coffee plague, and to ex- 


, 7 F . 
ing to a statement published injin campaigns to combat 


tively engaged in construction of | terminate mosquitos). 


a further 1,200 ton a day blast 


i ‘ Useful Raw Material 
furnace, as part of a long-range 


expansion program aimed at meet- It is also the starting point for 


ing this booming demand. the production of many types of 


plastics, and hence essential to 





Benzol Production 


the country’s rapidly expanding 





| Prominent amongst the many | plastics industry, and for the pro- 
sub-products made at Volta Re-|duction of synthetic rubber, also 
| ° . | * . . 

| donda is benzol, which earned Bra-|to be manufactured in Brazil on a 


the 
availabilities of natural rubber, in 


zil’s National Steel Company 10.6 scale, to supplement 
| 


| million cruzeiros (about $500,000) 


large 





last year. 
one of the fast- 


particular interest,|est-growing sectors of industrial 


This aspect of the plant’s pro-|rubber industry, 
duction is of 
since it is a basis for the manufac- l activity in Brazil, which increased 
ture of hexa-chlorobenzene (a|1035 percent between 1940 and 


| powerful contact insecticide used | 1950. 


view of the heavy demand of the| 
| 


V. Redonda Rail Output is Boosted 70% Cr.8700 Million 


RR. Plan Okayed 


Réde Mineira de Viacao Is to 
Be Remodeled and 


| 
} 
} 
| Modernized 
| 


| 


Brazil is to spend 703,125,807 
| cruzeiros dol- 
| lars) to remo. +>] and modernize 
| Rede Mineira d. Viagao, one of 
the country’s most »rominent rail- 


(about 35 million 


roads, according to a 
ticle in Félha de Minas. 


| The Joint Brazil-U. S. Commis- 
| Sion also $7,040,953 
|loan, for the purchase of Ameri- 


| ° . 
can equipment and accessories. 
| 


recent ar- 








proposed a 


President Authorizes 


President Getulio Vargas has 
authorized negotiation of this loan 
with the International Bank, and 
that the re- 
National Eco- 


nomic Bank study the cruzeiro fi- 


has recommended 


cently-established 


nancing proposal. 


Extensive Program 


A far-reaching program has 
been drawn up, involving the re- 
laying of the main portions of the 
41° of the total 


covered, with 


line, over about 
distance new, 
heavier rails. 

A further 27 percent of the line 
will be re-layed with re-usable, re- 
placed rails. 

The 
with 


lines will be re-ballasted 


crushed stone, of standard 
size, and the number of sleepers 
60 


will be increased, over about 


percent of the total distance. 


Strengthen Bridges 

About a hundred bridges are to 
be built up to withstand a rolling 
stock load of 20 tons per axle. 

Other recommendations include 
the increasing of the height of the 
Serra de Mantiqueira_ tunnel, 
{to 5% 
tance of 1,038 meters, to allow for 
the 


from meters, over a dis- 





use of high-powered diesel 


electric locomotives. 

950 new freight cars are to be 
|supplied by Brazilian manufac- 
turers, and the project calls for 
ithe purchase of twelve diesel-elec- 
| tric locomotives of about 1,400 


| horse power each, 





Master TV Plan Okayed by Pres. 


Nation-wide Video 


Network Is Goal 


Would 


VHE. UHF Channel: 
Be Distributed 


Equitable tsasis 


Pre dent Ge‘itlio Vargas has 
signed a decre~ making provisions 
hereby it ‘vill event ially be pos 
traismit a lt levision pro- 

gram simultaneously from one | 


end of Brazil to the other, through 


if n-wide netyv rk, iccoramng 


to the Brazilian pr 


The decree establishes standard 
pecificatior i itlines a plan 

r the regular and eq iitable dis- 
triputl ! Oo! Lele lor channels 
throughout the countr 

Methodical Concessions 

Conee ons for television serv 
es would be granted only for the 
localities envisaged in the ap 
proved plan, in order to provide 
for effective distribution of facili 
ties and harmonious development. 

According to this plan, as many 
i 292 elk ! tations may 
eventua perate in Brazil, it 1 

ited 

12 VHF Channels 

Prov n made for the utili- 
at I twelve ery high fre 
iu ( channel (VHF) 

The extend tron 4d ti 216 
nepat cle ind re idily be 

‘ ¢ +} ise in tl 

l'.S.. name! 4-60, 60-66, 66-72, 
76-82 and 82-88 megacycles, and 
174-180, 180-186, 186-192, 192-198, 
198-204, 204-210 and = 210-216 
mepacy¢ le 

There is a four megacycle gap 
between the 66-72 and 76-82 chan 
ne and the range between the 
$2-88 and 174-180 megacycle chan 
ne correspond the FM (fre- 
juel n dula n) band, and 
misce “al j e! r , expert eX- 
plain 

60 LIE Channels 

The plan als provide for a 
further channels in the ul 
ra high frequency band (UHF), 
anging from 470 to 890 mega- 


These channels would be 
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Vargas 





Seaside Paradise in Rio Suburb 





Typical of Rio de Janeiro 


scenery is 


this view of Ipanema and 


Leblon beaches. The water’s perfectly delightful, from January right 


thru to December. As in all other points of the city, abrupt mountains 


form a dramatic back-drop. 


From 


the far end of these bathing 


beaches, a winding road circles precipices and rocky clefts, and leads 


out to the Gavea Golf Club and seenie Joa restaurant. where lunch 


may be enjoved on 


ix megacycles in width. 
In this procedure, Brazil is ap- 


parently adopting a practice sim- 


ilar to that prevailing in the 
United States, where ultra high 
frequencies have been allocated, 


construction permits granted and 


a few stations are starting opera- 
tions. 

The sixty-two ultra high fre- 
quency channels require a dif fer- 
ent type of transmitting stations 
and receiving sets, (or the use of 


adaptors), and are said by experts 


to be convenient for educational 


video-casts, since the antenna used 
IS maller than in the Case of the 


very high frequency transmission. 


Simultaneous Transmission 


The regulations now approved, 
and the emphasis laid on a system 
whereby nation-wide transmission 


could be carried out over an estab- 


a high terrace overlooking the foaming breakers. 





lished 


without 


network, simultaneously 


and recordings, reflects 


the Brazilian government’s con- 


cern with uniform plans for ex- 
panding educational and cultural | 
the entire 


facilities throughout 


country. 


Allocation System 


Plans call for the capital cities 
of the States to 
of three 


various have a 


minimum transmitters 


each, and centers of greater com- 


mercial and economic importance 
would have a_ correspondingly 
larger number. 


The regulations were prepared 
by Brazil’s Technical Commission 
on Radio, and the announcement 
of this master-plan is viewed by | 
some experts as an indication of 


great utility to industries plan- 


ning future manufacture of tele-| 


vision equipment in Brazil. | 


Southern 


lof the 


Vast Irrigation 


Project Studied 


Vargas Approves Scheme; 
International Bank 
May Finance 


International Bank financing 
for a vast irrigation program to 
benefit North-East Brazil, the 


the various 


coffee-growing states and 


ricelands, 
wheat- 
lands, is the object of a study by 
Minister of 
Horacio Lafer, which was recently 


Brazil’s Finance 


approved by President Vargas, 


Rio’s Diario de Noticias discloses. 


Experiments Satisfactory 


Experiments made with small- 
scale installations in the State of 
Sao Paulo 
Diario de 


showed, according to 
Voticias, that the yield 
of coffee plantations could be in- 


creased by as much as 40 percent 


by the use of the methods planned. 


U.S. Experts Would Come 


Minister Horacio 
Lafer stated that, during his re- 
cent trip to the United States, he 
the the U.S 


government to send irrigation ex 


In his report, 


received assent of 


perts, and also received assur- 
ances from the International Ban! 
that the necessary financing wouid 
be forthcoming. 

The Minister 


Irrigation Studies Commission be 


suggested that an 


set up for detailed examination of 


the project. 


Commission Planned 


The Commission would be pre 


sided over by Brazil’s Minister of 
Agriculture, and be composed of 
the Director of the National Anti- 
Drouth 


tives of 


Department, representa- 


coffee-growing interests, 
Commission on Agrarian 
Policy, the North-East States, Mr. 
Benjamin Cabello, 


Brazil’s Federal Commis- 


Soares presi- 


dent of 


sion on Supplies and Prices 
(COFAP) and Mr. Luis Simées 
Lopes, for the Brazilian Rural 


Confederation. 
Mr. 


posed the inclusion of a I 


Horacio Lafer also pro- 
J.S. £ov- 
ernment irrigation specialist and a 
representative of the financing or- 


ganization, the 


Bank. 


International 
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Mineral Water Business Called Vast Field 





Exports Could Be | Brazilian Socialite Is Famed Singer 


Gre tly Expanded 


Possibilities Foreseen for 
Shipping 200 Million 
Bottles Yearly 


Brazilian mineral water exports 


could easily be expanded to a| 
al of about 200 million bottles 
vear, according to a recent re- 


rt published in Folha Carioca, | 


a Rio de Janeiro newspaper. 


Present exports from four of 


the principle spas, Sao Lourengo, 
Caxambu, Cambuquira and Lam-| 
bari, amount to some sixteen mil- 
ion bottles a year, the newspaper 
dd 
Numerous Springs 

Brazil has about three hundred 

neral water springs, of which, 
p to now, 98 have been analyzed. 

[Twenty-one of the latter are 
recognized officially as mineral 
water spas, and have permits to 


export their products. 


Possibilities for expansion of 
the mineral water industry in 
Brazil are very large, according 


which states 


bottles of 


Folha Cai 


cd 


that at least 20 million 


artificial mineral water and 
twenty-five million liters of soft- 
drinks are manufactured in Bra- 


] 


il every year, which could easily 


be made with natural mineral 


Large-Scale Business 


If an adequate commercial or- 


ganization were set up to deal 


with planning of transport, adver- 


tising, publicity and distribution, 
the newspaper adds, Brazilian 
mineral water production could 


large-scale business, it 
for 


waters which already exists in the 


become a 


view of the taste mineral 


mind of the consuming public. 
The Brazilian government al 

ready operates a special depart 

ment for study of mineral water 


resources. It formerly at 


tached to the Ministry of Agricul- 


Was 


ture. According to the administra- 
tive reform plan, it may in future 
be attached to the National De- 
partment of Mineral Production, 
under the Ministry of Mines and 


Power. 


Nicol, 


Madalena Cajado de 





famous 


Brazilian 


mezzo-soprano, sang 


Brazilian folk-songs at the White House for the late President Frank- 


lin D. Roosevelt. A grand-niece of one of Brazil’s most distinguished 


presidents, Prudente de Morais, she is also one of the country’s most 


talented artistes. Photo by 


Spheri ‘al-Pointed 


Pens Mfd. in Brazil 


Fabrica de Lapis Johann Faber, 
the first factory in Brazil to pro- 


duce spherical-pointed pens, re- 


cently started manufacture of this 
located at Sao 
Sao Paulo. 


item, at its plant 


Carlos, in the state of 

Johann Faber, long famed as a 
first-rate manufacturer of pencils, 
which have been exported to many 
different countries, had to solve a 
complex series of problems in or- 
der to produce a pen suitable for 


Brazil, according to Folha da 
' 


courtesy 


{merican Brazilian Association. 


Manha, the Sao Paulo newspaper 
reporting the event 

A special type ink had to be 
prepared, suitable for the climate 
ecial design had 
the de-| 


with 


of Brazil, and a 
to be adopted prevent 


fects sometime associated 


this type of per ich as leakage} 
of ink, disappearance of the writ-| 
g after a cert period, ete. 


The Johann F: 


ried out hundred 


1? 


iber 


factory car- 
of experiments, 


including tests infra-red heat- 


ing chambers t 


reveal fixity of 


composition of the inks, compara- 
tive studies on various types of 
plastic material, et | 





| 


| 


Tanker Fleet Is a 


eantad: Big Dollar Earner 


Net Gain of Nearly $4 
Million Is Reported 


by Director 


Brazil’s recently-established 


petroleum tanker fleet has already 


earned $5,464,709 in freight, 


against which must be. offset 


$1,487,000 remitted abroad for ex- 
net exchange 


of 


penses, leaving a 


earning for Brazil $3,966,832, 


| , ‘ . 
io director of the fleet, Com- 


| mander Isaac Cunha, recently de- 


| 


| 
| 


| 
| 
| 





clared at a reception abroad m.v. 
‘Bahia’, 


fleet, in honor of Brazil’s Minister 


most modern unit in the 


of Transport, Dr. Souza Lima, and 
Mr. Plinio Cantanhede, President 
of the National Petroleum Coun- 
cil. 

Typical of the fleet’s operations, 
he said, were the first few voyages 
made by the m.v. “Bahia’’, after 
being commissioned in Sweden last 


February. 


Busy Schedule 
The vessel made trips between 
Rio de Janeiro and Curagao 
(Dutch West Indies), le Havre 


(France), Liverpool (England) 
and Durban and Capetown (South 
Africa). 

“Bahia”, 


der the command of Captain José 


Valentim Dunham Netto, is of 16,- 


The m.v. which is un- 


000 tons displacement and draws 


291.4 feet of water. 


It is 156 meters long, 19 meters 
wide and cruises at 15 knots. The 


main engine is a six thousand 
horse power diesel. 

Radius of action is equivalent 
to a thirty day trip at cruising 
speed, and the vessel has nineteen 
tanks, holding 16,000 tons of oil, 
which can be unloaded in 15 hours 


or loaded in 7. 


The ship’s complement is thir- 
teen officers and 49 men, and it 
has the latest navigating equip- 


ment, including radar and a regi- 
stering echo-bathymeter for auto- 


matic depth soundings, 
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Big Advantages to Coke By-Products Are Big Business 


Traders Stressed 


Commercial and Industrial 
Development Will Be 
Highlighted 


Brazil’s forthcoming World 
Fair, emphasizing commerce and 
industrial development, will afford 
“an unparalleled opportunity” for 
American foreign traders and in- 
vestors, according to Mr. Joao 
Costa Doria, representative of the 
Fair’s Organizing Committee. 

Mr. Costa Doria, who recently 
wound up a two-week tour of 


United States commercial centers 


to line up support for the Fair,| 


pointed out that it will be held in| 


Sao Paulo, Brazil’s booming in- 


dustrial and commercial metro- 
polis, which is the main site of 


American interests in the country. 


Fourth Centennial 

The Fair will coincide with the 
Four hundredth Anniversary of 
the founding of Sao Paulo. 

Some $30 million is being raised 
through a special bond issue to 
finance the Fair, Mr. Costa Doria 
aid, of which approximately $15 
million has already been sub- 
cribed by Sao Paulo residents. 


W hile 


going on for some time and ex- 


organizing work has been 


is already being con- 
ted for, the Fair will not be 
flicially inaugurated until Febru- 


ary 1954 


Advance Planning 
‘We are getting to work well in 
advance,” Mr. Doria said, “so that 
foreign government and business 
exhibitors can arrange the best 
displays We have been 


from 


pos ible 
assured of participants 
nearly every country in the world 


ryt 
out 


ide the Soviet sphere. But we 
want participation by American 
firms, in particular, because of the 
close, long-standing commercial 
and economic ties we have with 


the United State 


Sao Paulo Dramatized 


He declared that the Fair is 


planned as a dramatization of Sao 





Benzol-extraction plant of the Volta Redonda steel mill. Benzol. 


among the most important by-products of the coke ovens, is used as 


Project Approved 


Noreste Re-equipment 
Plan Will Cost 550 


Million Cruzeiros 


Brazil will spend 550 millior 
cruzeiros (about 27 million dol 
| lars) in the modernization and 
| re-equipping of Estrada de Fern 


Noroeste do 


| transcontinental railroad in Sout} 


Brasil, the second 


America, the Rio de Janeiro pres 


discloses. 


Presidential Action 
Furthermore, a project by the 
Joint Brazil-United States Com 
mission has been approved by 
President Getulio Vargas, invol\ 
ling a loan for the amount of $6, 
354,000 for purchase of U.S. rail 
road equipment for this purposs 
Execution of the modernizatior 


project is expected to take about 





five years. 


Ferro Noroeste di 


| . 

Estrada de 
inp : 
| Brasil runs from. the 


Important 


a starting point for many organic syntheses, Most important to Brazil | industrial city of Bauru, about 200 


are those of plastics and synthetic rubber. See story on page 3. 





Paulo’s overall program to attract 
foreign investors and to stimulate 
her industrial development, which 
he called “a principle key to the 
solution of Brazil’s economic prob- 


lems.” 


Foreign Investment 


Foreign investment, especially 
from the United States “has 
played a major role in establish- 
ing Sao Paulo as the greatest in- 
dustrial and commercial center not 
only of Brazil but also of Latin 
America,” Mr. Costa Doria said, 
pointing out that the city now has 
a population of more than 2.2 mil- 
lions and that it supplies a large 
percentage of Brazil’s capital 
goods, machinery, manufactured 


product s and power. 


Reveal Possibilities 
“This Fair will show the United 
States how big and how good are 
our possibilities for investors,” he 


said, “and it will open our win- 
dows and our doors to display 
what you have to us. You know, 


Brazil is the second biggest cus- 


tomer of the United States, right 


after Canada. 


Host to Congresses 
“There will be more than 100 
international congresses held at 
the Fair—scientific, cultural, edu- 
cational and so forth. The best 
theatrical groups in the world will 
be brought there. 

“Buildings are being erected on 
1,800,000 square meters of land 
in a beautiful park dotted with 
lakes. Oscar Niemeyer, the famous 
Brazilian architect, helped design 
them.” 

How to Apply 

Applications from exhibitors at 
the Fair should be forwarded as 
soon as possible, the Brazilian rep- 
resentative asserted, since the 
closing date for their acceptance 
will be June 30, 1953, and first- 
comers will be assured of best ex- 
hibit space. Inquiries, he said, 
could be addressed to: 

Exposigao Internacional de Sao 

Paulo 

Rua 24 de Maio 250, 7.° andar, 

Sao Paulo, Brazil. 


{miles North-West of Sio Paulo 
| through Corumba, and into Boli 
}via. A branch-line also runs _ t 
| Ponta Pora, near the Paraguayan 
frontier, in the south. 
| 


Importance of Line 
One of the reasons for the im 
| portance of the line is that it pene 
itrates the 


petroleum region of 


Bolivia, and might serve as a 
channel of access for Brazil t 
Bolivian petroleum, thus helping 
to save dollar exchange. 

It also now provides a further 
transport outlet to the sea for 
land-locked Bolivia. 


Exhibition material should be 
forwarded to the Organizing Com 
mittee, together with a report in 


duplicate on the shipment and its 





contents. The shipment should be 
|labelled “Exposicao Internacional 
|de Sao Paulo,” in Portuguese. 
Sale of Goods 

At the close at the Fair, there 
will be a continuing exhibit of a 
purely commercial nature. Goods 
on display may be sold at that 
time after payment of a nominal 
“world 


duty and three percent 


fair” tax. 
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Tanning Extract May be Proftta 
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Foresee a Growing Domestic and 


Export Market for Black Wattle 


Trees Thrive in Highly 
Suitable Southern 
Brazil Climate 


the black wattle 


Acacia de Cill- 


Cultivation of 
tree (acacia negra, 
vs Wild. 


wacea) 


Varmolissima, Caesal- 


and extraction of the 


tanning materials obtainable from 
ts bark, already a thriving activi- 
Brazil, might 


in the South of 


well be an interesting field for ap- | 


plication of American capital and 
know-how, according to data pre- 
sented in an article in O Observa- 


HWANCELITO, ot 


Rio de Janeiro. 
Future Prospects 
The extract would enjoy a 
ead and growing market 


throughout Brazil. Being essen- 
tial to the tanning industry, it is 
directly linked to an activity that 
can be expected to expand in pro- 
portion to the rapid increase in 
living in Brazil 


the standard of 


today, and also in proportion to 
the natural increase in population 
(see BRAZILIAN BULLETIN NO. 215, 


page 5). 
Export Possibilities 
Satisfactory exports might also 
be developed to the United States, 
which already buys more than $1 
black 


has so 


worth of wattle ex- 


but 


million 
tract vear, far re- 
ceived only trial shipments from 
Brazil. 

The United States imports more 


than half its requirer-“entof tan 


ning materials > O Obs.-vador 
points out and Departmat of 


Commer ©e figures reveal th; as a 
sizeable ‘trade running into ons of 


millions, Of dollars yearly. 
Worth Studying 


A elo S€ study of the Poss, ,lities 


development and impro ment 


black Wattle extracting pera- 
tions ij the growing regions jf the 


South Brazil might therefi-e be 


wel] 7@Paid with a steady, long- 


range market for internal eon- 





sumption in Brazil, and export to 
both 
and the United States. 


Latin American countries 


Background History 
Sao Paulo that Bra- 
wattle 


It was in 
zilian planting of black 
first took place around 1910, and 
the Sao Paulo Railway was par- 
this 
have 


ticularly active in respect. 


Today it is said to several 
million feet of black wattle under 
cultivation. 

A little later, the trees were in- 
troduced into Rio Grande do Sul, 
and their wood was used for mak- 


ing match-sticks. 


Specialization Starts 

The first plantation for tanning 
purposes was started by Mr. Julio 
the 


Estrela, in Rio Grande 


Carlos Lohmann, in Munici- 
pality of 
do Sul, in 1928. 

had 
f 


black wattle, which grows admira- 


By 1934, 


started their own plantations <¢ 


many tanneries 


bly well in the region called En- 
costa da Serra, especially in the 
municipalities of Cai Montenegro, 
Novo Sao 


and T'aquari. 


Hamburgo, Leopoldo 


Strategic Location 


All these localities are in the 
heart of the tanning industry, and 
are also close to the sea-port of 
Porto Alegre, to which they are 


connected, at a short distance, by 
the Viacao Férrea Rio Grande do 


Sul. (Rio Grande do Sul Railroad) 


The regions most suitable for 
cultivating the black wattle are 


those located between latitude 20 
North and South. The an- 
rainfall 
about 40 


and 30 


nual should not be less 


than inches. In 


Grande do Sul, 


Obse rvador, 


according to 
the rainfall 


100 inches. 


average 
is about This may be 
one of the reasons why the black 
wattle tree matures more rapidly, 


whereas in other countries, it 


grows slowly. 


Beneficial Growth 


To the contrary of the eucalyp- 


ble Investment Field 





lcontent of the soil, the black wat- 
tle, being legume, 
builds it im- 
omanies conditions for later plan- 
|tations of the same, or other types. 
it is essentially a humus-forming 


essentially a 
actually 





up, and 


tree, and greatly contributes to 
the restoration of ploughing soil. 


Planting Details 
Planting systems in Brazil are 
becoming constantly more ration- 
al and efficient, and tractors are 
being used on a wide scale. 
After three months’ growth, the 
inches high. 


shoots are about six 


They are then planted in rows 
about five feet apart. 
After three years, a cleaning 


operation is usually carried out in 
the plantations, and about 30 per- 
cent of the trees are removed. In 
the fourth year, another 10 per- 
cent are removed. In the fifth year, 
retarded 
the 
trees 


sick trees or those of a 
Hence 
1,000 
become reduced to 


the 


growth, are removed. 
initial plantation of 
per acre may 
about 400 or 500 after last 


pruning operation. 


years. They reach a height of 30 
to 60 feet, a diameter of 10 to 18 
inches, and produce up to 30 
pounds of bark apiece. 


The 
percent of tannin. It is ground 


bark contains from 33 to 


» 
0 


in hammer and knife-mills, and 


can be used immediately, in the 


finely divided state, for tanning 





|purposes, since the lixiviating ef- 
le . 

ifect of the water extracts the tan- 
absorbed by the 


nin, which is 


fibers of the raw leather. 


Extraction Process 
The process usually adopted for 
is the 





manufacturing the extract 


counter-current method. 


Rio | 


The extraction takes place in a 


lseries of wooden tubs 


| 
which the water is passed progres- 


through 





sively. The first tub contains bark 
|which is the 


|second, bark with a greater pro- 


almost exhausted, 
|portion of tannin, the third a still 
Se 

richer type, and so on up to the 
eighth tub. 


The water is pumped into the 


and then proceeds to.the remain- 


ing tubs, where it is progressively 
enriched. 

On reaching the eighth tub, it is 
extremely rich in tannin, and then 
enters into contact with complete- 
ly fresh bark, thus attaining its 
greatest concentration. 


How Concentrated 

The liquid is then concentrated 
by evaporation. 

In some plants, vacuum extrac- 
remove 
water, producing tannin, 
with a vitreous appearance. This 
solid tannin zbout 63% 
of tanning elements and 10 to 18% 


tors are used to more 


solid 
contains 


of humidity. 


Pulverization Method 

The product can also be pulver- 
ized, by injection into a hot air 
chamber. By this process, the con- 
tent of tanning elements can be 
raised to about 70 percent, and 
the humidity reduced to between 
2 and & percent. 





Rapid Development 
Under normal conditions, the} 
trees are mature after 6 to 8 


| The Rio Grande do Sul tanning 
lextract is widely used throughout 
Brazil, and is actually preferred 
|to quebracho. Present production 
thousand tons a 


lis about fifteen 


year. 


Six Firms Operating 

There are at present six manu- 
facturing concerns operating in 
this field, says O Observador, all 
of them with some foreign capital. 

It can be seen that the tannin 
extracting industry might afford 
good investment possibilities. It 
would enjoy a ready domestic and 
foreign market, could be carried 
on in a region where an immedi- 
ate demand could be developed in 
the neighborhood of the extract- 
ing plant. Furthermore, it would 


be based on the cultivation of a 


rapidly-growing tree. 


Initial Availabilities 


For the outset of operations, 
plentiful raw material would be 
obtainable from the numerous 


plantations already existing in Rio 
Grande do Sul. 

A study of methods of 
|cultivating, extracting and indus- 


best 





| trializing the black wattle extract 
imight serve as a basis for a re- 


: : é : 
tus, which exhausts the nitrogen /first tub, receives some extract,|warding, long-term investment. 
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~ OPPORTUNITIES IN 


fhe product isted belou These wmaquiries are 7 ublished as received a 


, 
fhat the parties 


BUYERS WANTED 


MINERAL ORES BRAZILIAN TIMBERS 


MICA, SISAL FIBER, CASHEW NUTS 
COTTON PIECE GOODS. 


A 


HARDWOOD LOGS, SLEEPERS 


DRY SALTED CATTLE HIDES, WILD 
ANIMAL SKINS, MIXED ANIMAL 


BRAZILIAN REGIONAL PRODUCTS. 
. = HAIR AND OCELOT SKINS. 


A 


RAW and CUT PIASSAVA. §& 


SELLERS WANTED 


COCOA, COCOA BUTTER, COCOA 
CAKE 1 COCOA PASTE. A 


STAINLESS STEEL, SILICON-STEEL 
PLATES, BLACK SHEETS, GALVANIZED 
SHEETS, AXES, HAND-TOOLS, GEN 
ERAL HARDWARE, INSECTICIDES 


HAND-CUT CEDAR BOARDS, MA. 
CHINE-CUT IPE WOOD BOARDS 


WHEAT FLOUR 
BRAZILIAN CEDARWOOD CIGAR M 
BOXES, OTHER HARD {1 SOFT 


WOODS 
PHARMACEUTICAL PRODUCTS 


MACHINERY, INDUSTRIAL RAW MA 


INDUSTRIAL DIAMONDS TERIALS 


PRECIOUS STONES DIESEL AND GASOLINE MOTORS 


TAPIOCA FLOUR, PEARL TAPIOCA 
MANIOC MEAL, SAGO, SASSAFRAS 
OIL, MENTHOL CRYSTALS, DEMEN 
THOLATED OIL, COTTON LINTERS, 
CARNAUBA WAX, COCOA BUTTER 
AND CAKE, OURICURY WAX, and 
PIASSAVA 


CAUSTIC SODA, CHEMICAL and 
PHARMACEUTICAL PRODUCTS, DEN 
TAL ARTICLES 


REPRESENTATIVES 


{ WHEAT FLOUR 
BRAZILIAN TIMBER, MATTE 


MINERAL ORES: SCHEELITE, BERY 
LIUM, COLUMBIUM, TANTALITE 


TINPLATE, GALVANIZED SHEETS 
WHEAT, AUTOMOBILES AND ACCES 
SORIES 


nterested write directly to these firms. via airma as 


MICA, SISAL FIBER, CASHEW NUTS. 
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BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 


nd no representation is made as to standings of listed firms. We suggest 


well as to this office, at 551 Fifth Avenue, New York 17, N.Y. 


TRUCKS, AUTOS, JEEPS, TRAC- 
TORS, FARMING EQUIPMENT, MO- 
TORS, CRANES, TAR MIXERS, STEAM 
ENGINES, BOILERS, TANNERY MA- 
CHINERY, JUTE and COTTON 
PRESSES, SHIPYARD MACHINERY, 
BEVERAGE INDUSTRY EQUIPMENT, 
RICE HUSKING and POLISHING 
EQUIPMENT, BAKERY OVENS, OIL 


EXTRACTORS, WOODWORKING 


AND SAWMILL MACHINERY, BUILD- 
ING MACHINERY, REFRIGERATING 
EQUIPMENT and GENERAL MACHIN.- 
ERY, STEEL PLATES in all finishes, STEEL 
TAPE, BOILER TUBES, WIRE, ALUMI- 
NUM SHEETS, COPPER WIRE, PORT- 
LAND CEMENT, CAUSTIC SODA, 
SODA ASH, CHEMICAL PRODUCTS, 
PHARMACEUTICALS, PARAFFIN, 
HAND TOOLS 


FACTORY MAKING PORCELAIN 
PASTILLE TILES 


| MISCELLANEOUS 


CREDIT UNDERWRITING. 


~ |WHEAT, W.4EAT FLOUR 


CONSULTING ENGINEERS 


FARM IN GOIAZ FOR SALE. N 


|| WARE a 


| LiNE sOTORS, ROA. BUILDING 
| EQUIPAENT 


SHEET, TUBES, WELDING pops 
[PHOT ’GRAPHIC PAPER, Films, ¥ 


COFFEE FARM in SAO PAULO FOR 


‘SALE 


TRADEMARK AND PATENT REGIS- 
TRATION SERVICES B 


COTTON TEXTILE MILLS 


COAL and FOUNDRY COKE 


{ PRINTING EQUIPMENT and GLASS 


PROTEIN, 





Manu-Ctu DIESEL and GASO 


MACHINE T9015 


Mar actu f GALVaNiZED 


RAY ‘LM, et re J 








import 


suqaqest 


LO FOR 


REGIS 


GLASS 


GASO 
LDING 
TOOLS 


NIZED 
RODS 
MS, X 











